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3.

Policy Governing the Sele of Czechoslovaek Companiesg in Austria 25X1

While in Vierna in Decenmber 1951, Karel Krejca, the general manager of
Chemapol., stated that Czechoslovakia had received secret orders from Moscow
to liquidate all companies abroad which represent Czechoslovak industries. 25X1
Krejea, who was formerly a lathe operator at the Stalln Works,
and is a close friend of Bohumil Sveda, Czechoslovak spmmercial
attache 1n vienna,
25X1

It seems to be the policy of the Czechoslovak government to recover capltal
from its companies in Austria by selling them, usually to Communist Party
merbers or to firms ownsd or controlled by the Communist Party. The sgale

of thege companies seems to be carried out according to a well-planned schedule.
The company is sold at a “legal”™ price, which is declared on all the official
documents which are required to effect the change in the ownership of the
comparyy. This "legal” price 1g, however, sometimes only a fraction of the

real price which ig secretly agreed upon by the (zechoslovak govermment and

the Dbuyer. The "legal™ price is credited to the frozen Austrian account

of the Czechoslovek industry. The Austrian government credlits these frozen
aspets agalnst the debt balance which has resulted from the present Crzechoslovak«
Augtrian trade agreement and from the expropriation and nationsllization

of Austrian firms in Czechoslovakla. Thege frozen assets camnot be used -

to buy gooeds from courntries other than Austria, nor can they be transferred

to an aceount in any other country.

The Purchase of the Keglggja, Anthrazit and Omnipol Firms by Intrac

Several of the companies sold by Czechoslovaklia thus far have been purchaged
by Intra¢, a notorious east-west trade firm controlled by the Austrian
Commumnist Party.
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Toward the end of 1951, Intrac bought the Merkuria companmy for approximately
1,000,000 Austrian schillings. Aceording te the offielsl bill of smale,
however, the sum paid for the company smowmted to only 200,000 sehillings.
The 200,000 gehillings which represent the legel price, apré now im a frozen
aceount at the Austrian Netionmel Bank. The balance, 800,000 achillings,

was glven to Sveda, the Czechoslovak commercisl sttache in Vienna. Sveda
uged these funds to buy scarce metals such as alumimm, tungsten, vansdium,
and titanlum. The transaction was arranged by the former mansger of Ommipol,
Jogef Tomek. The purchasing agents for the Czethoglovek nstional enterprises
were: Hrdins (fnug of Ferrdmet and Jogef Zims from Poldlna Hut in Prague.
The goods were procured by Frankl {fnu), Koenilg {fnu) and Count Esterhazy
(fnu%, all three of whom are Austrian cltizens. Tomek 1s a Czech from Viernma;
at present he is purchasing sgent for Omnipol, but he spends a great désl

of fime working out black market deals in cooperation with Sveds.

Intrae has also purchased the followlng Czechoslovak foreign representative
companies: Anthrazit, formerly the property of Czethoslovak Mines, National
Corgoration; Omnipol, formerly the property of Czechoslovak Machinery Plerts,
National Corporation. It is not known what the real price of these firmy
was, how much money was sctually paild or who the reciplent of the monéy wass

The Sale of the Kotva Company¥*

The Kotva Compsny was. formerly the Austrian répresentative of the Czecho=
slovek Bata Works, Netional Corporation, which exported and fmported maehinery,
finighed goods and raw materials. Kotva was fold at the beginning of 1952

to five Kotva officials. Some of the flve officlals are Czechoslovak, some
Augtrian citizens; all reside in Vienna and have been associated with the
company for many years. Kotva was allegedly sold for 300,000 Austrian
schillings, but 1t is not known whether this sum represents the legal or

the Yblack™ price.

Preparations for the Sale of Chem-0il

© It was originally plammed to sell Chem-0il, the Auptrian representative of

Chemapoly to the former manager of Chem-Oll, but econditions of sale sgreesble
to both parties could not be reached. Intrac also considered buying Chem-01il,
but no agreement could be reached concerning the ssle in thls case elther.

The Chemapol management in Prague has been trying to limit Chem=0il independent
activities and has reserved for itself the right to conclude all export’
contracts. '

At present, = group consisting of the Kotva firm, Tomek, Antosch (fnu)

and Engler (fnu) 1s considering the purchase of Chem-0il for 300,000 Austrian

gchillings. The offiecial bill of sale will list the sales priece as 50,000

gehiliings, and the balance of 250,000 schillings will be paid to Attache

Sveda., Kotva is to pay 40% of the 300,000 schlillings, Tomek 40% and Antosch

and Engler the remaining 20%. Tomek will buy his share of Chem-011 with

hig own money; he will not be acting on behlaf of Intrac. | | 25X1
Antogch and Fngler, both Czechs from Viemns, will purchase on behalf 25X1

o e Austrian Communist Party.

Ag yet, 1t has been impossible to conclude the sale of Chem-0il, becauge
the questlion of the relationship between Chemapol and Chem-Oil bas not

been ¢larified. The Austrian authorities are not satlsfied with the
authorization presented by the manager of Chemapol and have required that

a certified document from Czechoslovakia proving that Chemapol owns Chem-O011
be presented. The real owner of Chem-0il 1z the Czechoslovak Chemical
Plants, National Corporatiom.
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The Attempted Sale of the Continental Steel Company, Vienna¥¥

All attempts on the part of the Czechoslovak government to sell the Continental
Steel Company, Vienna, have been fruitless. The Continental Steel Company

1s the sole agency Tor selling and buylng iron and steel for Czechoslovakis.
Before 1t wag pationalized, Contlnental Steel Company was financed partly by
two Czechoslovek companies, Banska a Hutni and Vitkovice Iron Works,and
partly by forelgn capital. The Austrian government does not fully ackunowledge
the nationallzation of Czeech companles. Various forelgn branches of Banska

a Hutni, the Dortmund branch for exemple, have also refused to acknowledge
the nationalization of the mother company and are exlsting now as Iindependent
enterprigses, though these branches st1ll claim shares of the Continental
Steel Company in Vienna.

Present Status of the Metrans Forwarding Agency

Ag yet, no move has been made to liquidate Metrans, the Czech forwarding

agency for international transports. Metrans central offices are in Prague,
Prikopy 8.  In Austria, Metrans is represented by Express, which is Communist-
controlled and cooperates closely with the Soviet forwerding agency Juschwnesch=
trang. Metrans, together with Juschwneschtrans, 1s entrusted with the

transport of materials purchased 1llegally in Austria.

Comments According to the 1951 Handelscompass, Kotva Tmporte

Export G.m.b.H. Ig located in Viennas T, Gonzagagasme 1.

Lgfonmlent: This firm i1s not listed in avallable reference material.
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